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Press release, November 11th 2009

Positive trend for household furniture continues, kitchen furniture production maintains a steady level
The situation in the Austrian furniture industry showed no further improvement. The decrease in production in the first half of 2009 was -15.1% (1.12 bil. EUR). The WIFO survey for the third quarter of 2009 shows a similar development: the companies assess the production of the last three months as below-average. The production declined significantly in the previous quarter. Therefore the expectations for the coming three months are reserved.
The industries which were severely affected by this decrease in production were seating furniture (-22%, 401 m. EUR) and office furniture resulting in -21.5% (126 m. EUR) followed by the shop furniture industry (-11.7%, 77 m. EUR). The kitchen furniture industry was able to keep its production level (-1%, 116 m. EUR). Contrary to the generally regressive trend, 5.9% more household furniture was produced (159 m. EUR) and mattress producers as well as bedstead producers reported a 5.3% increase (57 m. EUR) as a result of the positive consumers’ mood. Especially in difficult economic times people tend to retreat to their homes. Products which improve their daily life, such as furniture and furnishings are in demand and they are considered to be a safe and sustainable investment.
Furniture exports decreased 14.8% in the first half of 2009
All furniture industries were affected by the export decrease in the first half of 2009 (-14.8%, 674 m. EUR):
Seating furniture and parts for seating furniture (-24.2%), office furniture -17.8%, shop furniture -18.3%, kitchen furniture -9.8%, household furniture -10%, mattresses and bedsteads -0.2%. The overall order backlog level has been below average throughout the entire year. According to furniture producers, especially the order backlogs for exports decreased significantly in the third quarter. The enormous increase of stocks since the last quarter resulted in unusually large stocks of finished products.
Germany is still the most important export market with a -13% decline (267 m. EUR). The industries which were severely affected by this decline in exports were the office furniture industry (-28.8%), followed by seating furniture (-26.9%). Swivel chairs showed a remarkable export increase by 22.2% which is a result of the decline in previous export markets like GB. The export volume of kitchen furniture decreased by 5%, mattresses and bedsteads reported only minimal losses (-0.1%). The exports of household furniture are the exception to this trend with a reported increase by 3.1%
China is the second biggest importer of furniture with a 30% increase 

Furniture imports declined as well in the first half of 2009 (-6.2%, 828 m. EUR). The strongest import decline was reported by the seating furniture industry (-13.9%), the household furniture sector had a slight decline (-2.5%). Kitchen furniture imports, however, increased by 5.2% (60 m. EUR).
Germany remains the biggest importer (-5.6%, 404 m. EUR). However the 30% increase of imports from China is remarkable as it represents almost 30% of the total value of 72 m. EUR. The primary import segments were seating furniture (+34.7%, 40 m. EUR) and household furniture (+29%, 22 m. EUR) “Made in China”.
After a short improvement in the third quarter, the industry situation did not continue to improve any further, additional declines cannot be ruled out
According to a WIFO survey from October 2009 which included 40 companies of the Austrian furniture industry, the general assessment of the current and future situation worsened in comparison to studies from the previous quarter.
The development of sales prices in the last three months is on course with the long-term price progression. Major changes in price development are not expected over the course of the next three months.
The companies’ estimates for the future business situation as well as for employment development are reserved.

The Austrian furniture industry
The Austrian furniture industry consists of 60 companies with approx. 7,000 employees. In 2008 the production value of the entire furniture industry (industry and trade!) was approx. 2.71 bil. EUR. The majority of these companies are privately owned, small and medium-sized businesses. Exports amounted to 1.55 bil. EUR in 2008 (-2.8% in comparison with the previous year), imports amounted to 1.75 bil. EUR. The most important export markets are Germany, Switzerland and Italy.
All figures relate to industry and trade. Source: Statistik Austria
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