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UK economic performance has been terrible since the global financial crisis

Deviation of real GDP per head from 1990-2007 trend (%
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The UK’s productivity problem

GDP per hour worked, a measure of labour productivity, has been lower in Britain than in the United States,
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UK investment remains the lowest in the G7 UKINA
CHANGING
Gross fixed capital formation (GFCF) as a percentage of GDP for G7. Dark blue EUROPE

line represents United Kingdom
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Real wages have increased a mere 1% since 2008
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2015 General Election results 2019 General Election results 2024 General Election results
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The Conservatives lost a significant share of supportin 2024 UKINA
among all social grades- and won their lowest supportamong CHANGING

upper/middle class voters since 1974 EUROPE
Conservative vote share at general elections since 1974 by social grade
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Brexit and goods trade

Growth in UK goods trade has been weak UKINA
CHANGING
OECD countries goods imports and exports as a percent of GDP indexed to EU RO F' E

Q1 2016 = 100. United Kingdom in dark blue.
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UK investment affected by referendum

UKINA

CHANGING
UK real busirtess investrment index score Qr 20210 to Q3 2022 (Qh 1997 = 100). E U RO PE

Trendline based on O 2020 to Q2 2016 trend.
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Impact (including trade deals)

Flgure E.3: Decomposition of total impacts on GDP compared to today's smangemaents for the ilustrative no
change to migration arrangements and zoro net inflows of EEA workers sconarios
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Assumed new trade deals: United States, Australia, New Zealand, Malaysia, Brunei, China,
India, Mercosur (Brazil, Argentina, Paraguay and Uruguay) and the Gulf-Cooperation
Council (UAE, Saudi Arabia, Oman, Qatar, Kuwait and Bahrain).
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A less friendly world

Cost INCER

Inflation United States $369 billion 10 years Clean energy,
Reduction Act (2022-2032) electric
(IRA) vehicles,
emissions
reduction
EU Green Deal European €1 trillion 10 years Climate
Union (2020-2030) neutrality,
emissions
reduction,
circular
economy,
biodiversity
(AP LGRS CVA United £12 billion 10 years Net-zero
and Green Kingdom public funding  (2021-2030) emissions,
Industrial + additional green energy,
Revolution investments electric
vehicles,
hydrogen,
nuclear energy
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Never a Dull Moment..

Mar & Canada  Refaliatory package snnouniced: 25 per cent fariffs on 5155bn worth of
T-Fmel-lne 01: kE'f ta r-rﬁ:_rela.red events it mported goads, incheding an immediate list of goods worth 530bn
Date Initiator Des:rlpllnfn Mar & LS Additional 107% levy on Chinese imports announced
2005
H.l_l Ir Various Motice of possible retaliation against LIS 25 per cen? car tariffs Mar & s Delayved 75% tariffs on Mexco and Canada take effect
2025 2005
Mar 24 s Donald Trump announces the US will impose tariffs of 25 per cent an s 25 per cent tariffs on aluminim and steel imparts announced — expecied
2035 I'||r|_':!|-":-rr|.-1-:5|- auto imparts e take effect Mar 12
Mar 26 us US announces tariffs against countries that buy Venezuvelan oil Feb5 L5 Low walue duly-free shipments from China restored femporarily
2075 FLFFT
Mar 12 Canada Canada hits back with new tariffs on almast C530bn (321bn} of US goods !-;f; e Mew US tariffs applied as part of retalistory packan:
2025 =
. Felr & LS Tariffs an China fake efect
Mar 12 EL Ag LIS tariffs on aluminiem and steel take affect, 8 retaliatory EL tariff 1075
2015 package targets up to €26bn of American goods, sef 1o take effect on April 1
Feb 3 S Canada tariffs placed on hold for 30 day:
Mar 1 us S announces additional 25% tanff on steel and aluminium imports from 2025
2075 Canada
Feb 3 LIS Mexico tariffs placed on hald for 30 davs
Mar & us Mew executive orders backtrack on sweeping 25 per cent tariffs on Mexico 105
2005 and Canada
Felb 1 Canada Two rounds of retaliatory tariffs announced
Mar & Canada  Retalistory package announced: 25 per cent tariffs on $155bn warth of 2085
2025 . , inchudi at t of goo th n
ol Iij”Ed g'}ﬂds includ LY AN I Bck Ate list o g ds worth 530bn Feb 1 LS Steep niew 1aiilts on Canada, Mexica and Ching annaunced

25
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The Global and Historical Context

THE GLOBAL BACKDROP

TRADE RESTRICTIONS HAVE INCREASED SHARPLY ALONGSIDE GEOPOLITICAL RISK. Trump"; 'Iari'ﬁ Increases Would Be the large;l S‘m[E Werld War Il
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Tariffs will impact on UK

|_"|_':'-I autturn arn

and projections based an various trade war scenarios:
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India, Mercosur (Brazil, Argentina, Paraguay and Uruguay) and the Gulf-Cooperation
Council (UAE, Saudi Arabia, Oman, Qatar, Kuwait and Bahrain).
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Defence trade offs

UK spend on health and defence as % of GDP
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Mote: definition of defence spending here does not comespond to that used by Nato. Source: IFS
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GDP growth and debt interest spending by parliament

m Conservative m Labour
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‘Unprotected’ departments are already set for
cuts of £8 billion by 2029-30

Indices of real (government expenditure deflator adjusted) RDEL (2008-10=100}, all

departments, 'unprotected' departments and 'protected’ departments RE_SD'LI‘I:IDI‘I
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While staffing has increased treatment volumes have not.

Figure 1. Hospital staffing and treatment volumes in 2023 compared with 2019
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Permanent net tax increase announced at each fiscal event (2024/25 terms),
1979-2024
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Source: Institute for Government analysis of Office for Budget Responsibility, Policy Measures Database, 2024 and Economic and Fiscal @ BY-NC
Outlook, October 2024,
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2023 Saw the lowest level of trust in politicians and UKINA

Government ministers on record CHANGING
Trust in politicians, 1983-2023 EU Ro. P E
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Percent of the national vote won by the party which went UKIN A
on to form the government, 1979-2024 CHANGING
MWEB: Varadseat share for zoio encompasses hoth the Conservative Party and the EU RO P E
Libaral Demociats, given the formation of @ coalition government Ceate won
1979 44% Lo
1983 42% |
1987 42% | 276
1092 42% | 236
15997 43% | 413
2001 41% A12
2005 35% | 44
2c10" 2169% | a06icr
2015 37% | =0
2017 42% | iy
2015 44% 365
2024 34 % | AT
I
. Labour . Conservatives Liberal Democrats
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Figure 3 | Incumbent parties lost vote share in the vast majority of UK constituencies

Labour 2019 Conservative 2019 SNP 2019 Liberal Democrat 2019
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What do Labour voters say their main reason for
backing the party is? To get the Tories out

What would you say is the OMNE main / biggest reason you are voting for Labour at the coming general
election? %

Respondents answered in their own words, which YouGow's Al language model has categorised into the
below categories
To get the Tories out

The country needs a change 1

| agree with their policies

To support thee NHS and reduce waiting
times

They are the best alternative with a
chance of winning

I like my local MP

For a fairer society

| hawve always voted Labour
They align with my views

| trust the integrity amnd honesty of the
party

They are the lesser of two evils

IIIIIIIII||
NoRNONKNNR

They care about ordinary peopie

They are for the working class

They will address the cost of living crisis
For economic stability

To oust the SMNP

Keir Starmer's leadership

Better funding for public services

| don't trust Rishi Sunak
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Britain has become much more marginal after the 2024 General

Election

Marginal seats (those where the margin of victory was within 5% or 10%)
post-election, 2019-2024

250
200 221
150
100 12
113 3
50
0

Number of seats where the majority is 5% or Number of seats where the majority is 10% or
below below

N2>019 M2024

Sovrne: Focoldata, How Britain Voted 2024
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Figure 6 | Historic proportions of people switched their vote at this election
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Fragmentation in the party system

Implied National Vote Share ﬁg




